
 

 
 

DEPARTMENT OF  HUMAN SERVICES 
 

News Release  
 
     LINDA LINGLE               
           GOVERNOR 

_________________________________________________________________________________________________________ 
   
 Lillian B. Koller, Esq., DIRECTOR 
 DEPARTMENT OF HUMAN SERVICES 
 Phone: (808) 586-4997 
 Fax: (808) 586-4890   
_________________________________________________________________________________________________________ 
 
For Immediate Release: February 3, 2006 
    

DHS RECEIVES FEDERAL APPROVAL TO EXPAND HEALTHCARE 
COVERAGE TO AN ADDITIONAL 29,000 ADULTS AND CHILDREN 

 
HONOLULU – The state Department of Human Services (DHS) has received approval from the 
federal Centers for Medicare & Medicaid Services (CMS) to expand state health insurance to 
cover an additional 29,000 uninsured adults and children. 
 
The QUEST waiver renewal, negotiated through the Lingle-Aiona Administration, will use more 
than $100 million in new federal funds to cover the majority of healthcare costs of uninsured 
adults and children over the next six years.  Up to 20,000 uninsured adults will now be able to 
receive health insurance through Medicaid.  These adults fall in one of the state’s lowest income 
brackets, making at or below $910 a month. 
 
Additionally, 9,000 more children from low-income families will receive health insurance.  The 
waiver expands QUEST income eligibility by 50 percent, allowing families who make up to 250 
percent of the federal poverty level ($4,637 a month for a family of four), to receive free health 
insurance for their children.  QUEST is a form of Medicaid state health insurance for low-income 
families and children.  In previous years, a family’s income could not exceed 200 percent of the 
federal poverty level to be eligible for no-cost insurance for their children. 
 
“We’re grateful to U.S. Department of Health and Human Services Secretary Mike Leavitt and 
CMS Chief Dr. Mark McClellan for approving this waiver for Hawaii,” said Governor Linda 
Lingle.  “The renewal and expansion of state health insurance takes us a step closer to our goal 
of ensuring everyone in Hawaii has healthcare coverage.  The approval will also increase our 
support for the hospitals that are serving people without insurance or healthcare coverage.” 
 
The waiver also reduces monthly premiums for children of families whose income exceed 250 
percent of the federal poverty level.  A family making 251 to 265 percent of the poverty level 
would pay $15; for those earning 266 to 280 percent, the fee would be $30; and for those 
families whose income is between 281 to 300 percent, the premium would be $60.  In the past, 
a family making more than 200 percent of the federal poverty level would be required to pay 
$60. 



 
 

 
The waiver approval also allows Hawaii to continue making direct payments to hospitals to 
defray the costs of treating uninsured patients.  Under the waiver agreement, Hawaii will receive 
$15 million each year during the waiver period. 
 
Prior to negotiating the waiver, the Lingle-Aiona Administration also asked for and received from 
CMS a lump sum payment to help hospitals bear the burden of treating uninsured and other 
needy patients.  In September 2005, DHS received funding from CMS that permitted payments 
of $7.5 million to 15 private hospitals.  An additional $2.15 million went to the Hawaii Health 
Systems Corporation (HHSC) for 12 public hospitals to cover their July to September shortfall 
for low-income patients with Medicaid state health insurance.  DHS will continue to cover the 
Medicaid shortfall for the public hospitals for the rest of this year with new federal funds, 
estimated at another $6.45 million. 
 
“The waiver approval represents an important milestone in Governor Lingle’s efforts to reform 
and enhance the reach of the state’s Medicaid program, including QUEST, to ensure that 
Hawaii is able to meet the growing healthcare needs of its population in a fiscally responsible 
manner,” said DHS Director Lillian Koller. 
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